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GOAL ACHIEVEMENT PROGRAMME

A Unigue Target Based Investment Programme Through SIP's




“Goals are a means to an end, not the ultimate purpose
of our lives. They are simply a tool to concentrate our
focus and move us in a direction. The only reason we
really pursue goals is to cause ourselves to expand and
grow.

Achieving goals by themselves will never make us happy
in the long term; it's who you become, as you overcome
the obstacles necessary to achieve your goals, that can
give you the deepest and most long-lasting sense of
fulfillment."”

William Jennings Bryan



N GOAL ACHIEVEMENT PROGRAMME

A Unigue Target Based Investment Programme Through SIP's

Dear Investors,

NJ GAP is an idea to truly help you to achieve your
long-term goals at the right time by investing systematically
in the right avenues through Systematic Investment Plan
(SIP). NJ GAP helps you to direct your savings to meet the
goals, obligations & dreams like buying a house, higher
education, marriage, retirement, luxury etc. and enjoy life.
We believe that with proper planning, right approach and
disciplined behaviour anything is possible to achieve in life.

Wishing you all the best.



SysTeman©

Systematic Investment Plan (SIP) is a financial planning tool that allows you to invest in mutual funds
through small, periodic installments. Moreover you can also select the tenure of your investments.

SIPs help you set aside a fixed amount every month for investments thus contributing towards your
financial goals. For Investment purpose, we often wait to collect a large amount of money and invest it
all at once. Through SIP you can start with smaller amount on a monthly basis and create your wealth

over the long term. : =
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Getting rich is simpler than you think, here's a simple

formula that helps you in achieving your goals
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Systematic investing has a compounding effect on your investments. In the long term, an investment as low

as Rs 5000/- per month swells up into a huge corpus. This can be best explained by the following graph. The
graph shows advantages of starting early. If an investor starts early, even with lower invested amount he can
create a large corpus.
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Shyam

Savings Start Age in Years 25 a0 Bs. 5.70 Crores

Savings Monthly SIP Rs. 5000 Rs.15000 |

Saving Years till Age 80 a5 20

Tatal Amount Saved Rs.21 lacs Rs.36 lacs Fam
Value al 80 years As.5.70 cr Ris.1.989 cr

-

-
-

Rs. 1.99 Crores

Shyam

25 Yoars 40 Yoars &0 Yoars

E a r l y *Source: Internal Computation

The above example is merely an illustration to explain the benefit of start savings at an early
age. Returns are assumed at 15% CAGR. Assumed that SIP investments are done regularly
every month. No guarantee or assurance of return or protection of Capital is being offered by
any mutual fund or NJ. The actual results may significantly vary from above depicted results.
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Mr. SIP investor Mr. One Time Investor
Month NAV Amount Units Amount Units
Invested Bought Invested Bought
1 10 1000 100.00 G000 600
2 11 1000 90.91 0 1] |
a 9 1000 11111 0 [1]
4 8 1000 125.00 0 (1]
5 i) 1000 125.00 0 0
[ 11 1000 90.91 0 0
i Total units accumulated 642,93 600
Value of investment (Rs.) ov2.22 6600
Avg. price [ unit 933 10

The above example is merely an illustration of 'Rupee Cost Averaging. The NAVs and returns
generated are purely indicative and do not depict the performance of any mutual fund scheme,
The actual results may vary substantially from the depicted figures. No guarantee or assurance of
return or protection of capital is being offered by the Mutual Fund or MJ.
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Equity - The recommended asset class

Equity gives better inflation adjusted return among all asset classes
over a long period of time.
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I Actual Gain ([l Efective Gain

Inflation Godd Co Deposits Sensex

*Period from Jan. 1991 - Nov. 2010, Source: http://eaindustry.nicin/. Blue bar reflects inflation
adjusted return,
It is evident from the graph that in the long term, equity investments have outperformed
other investment avenues and has also beaten inflation by a huge margin. dicicr |
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Criteria 1 Year 3 Years 5 Years 7 Years 10 Years 12 Years 15 Years
h.l_'laximum Returns 266.88 81.76 53.04 42.80 31.45 33.94 27.40
‘Minimum Returns | 4678 | -15.21 4.77 192 | -2.09 224 6.49
Average Returns [ 27.16 19.24 18.63 17.98 17.00 | 17.12 16.54
MNo. of Periods 3 29 27 25 22 20 17
Positive Return Periods . 20 23 24 22 | 21 20 | 17
Megative Return Per-iods . 1 6 3 3 . 1 0 0
Probability of Loss (%) 35.48 20.69 ‘ 1111 12 4 4.55 0 0
Past performance of Sensex may or may not sustain in future,
tive returns ODSETVED, =\ ve
No f:f;?::est “nents Of 12 years &a

Equity.
Less Risky
In Long
e

Past Performance may or may not sustain in future, The scenarios depicted herein
above is for illustration purpose only and do not represent any forecasted performance. The above data
shows returns for investments done in sensex every year on 315t March starting from 1979 till the year
2010 and is based on data available on www.bseindia.com which depicts performance of BSE Sensex
over a period of time. It shall not be construed to be indicative of scheme performance in any manner.
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Sensex 9000
February 2009

Sensex 20000
January 2008

Start

From Jan 2008 to Nov 2010 market has gone from 20,000 levels to
below 10,000 and back to 20,000 levels. An investor who had done
one time investments in market has not made enought retumns as
compared to investor who invested in SIP across the schemes of
mutual funds. As it gives lower unit cost than the market average, it is
a dynamic way to invest in fluctuating markets, spreads investments
over the duration of SIP in managebale installements, no need of
timing the market and Compounding gives you greater advantage.

Sensex 15000

August 2009

Amount in Rs.

SIP AMOUNT

INVESTED AMOUNT

CURRENT AMOUNT

2000

70,000

1,00,755

5000

1,75,000

2,51,887

10000

3,50,000

5,03,774

Values as on 30-Nov-10

* The calcuation is based on average SIP returns of 150 Mutual Fund equity [
schames available in Jan 2008, The objective is to explain the benefit of SIP
irvesting. Assurne that SIP investments are done regulary every month.The
actual result may depend on the market conditions and may be based on the
active irvestrments strateqy adopted by the respective mutual fund houses,
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"Best market timing (almost impossible) has yielded less than 2%
additional return than systematic investment. Time to go systematic."

g _Timeis

- Important
not

Timing

Fixed investmentat  Fixed investment at ' Systematic investment on
highest sensex value lowest sensex value 1st day of every month
every year every year

*Period form Jan. 1988 to Nov. 2010. Data source: ICRA MFIE
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Market timing does not matter over the long term



If you do not start SIP today...

As we saw in previous graph starting early is at the core of wealth creation. Starting early gives maximum
advantage in power of compounding but still in our routine life we do not give importance to it & delay

starting SIP by few months.

The following graph shows how even delaying your SIP by few months can make you poorer by few lacs at the

end of your SIP tenure. SIP of Rs. 5000 for 15 years
Delay Cost

ol .

Delay o |
Cost oo l -

As can be seen if you delay starting your SIP:
e By just 3 months delay, you will loose Rs. 1.2 lacs at the end of 15 years.
¢ 6 months delay in starting SIP can make you poorer by Rs. 2.37 lacs. You wait for market
condition to improve & keep waiting for 12 months, be prepared to loose a whopping
Rs. 4.58 lacs at the end of 15 year period.
The above example is merely an illustration to explain how delay in starting in monthly
SIP effect the returns. Returns assumed at 15% CAGR. Actual results may significantly
vary from above depicted results.

3 Months & Months 8 Months 12 Monihs
Delay in months for starting 51P
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SIP Total Value on

SIP Period End Date CAGR(%) Investment End Date

2 Years Nov 2000 -0.43% 2,40,000 2,38,926

5 Years MNov 2003 26.57% 6,00,000 11,56,291

‘ 7 Years Mov 2005 34.47% 8,40,000 28,50,915
9 Years Nov 2007 38.23% 10,80,000 65,46,440

12 Years Nov 2010 25.65% 14,40,000 76,86,050

Past performance of the schemes may or may not be sustained in future,

Reap the benefit of “Power of Compunding” through SIP

The above example is for illustration purpose only. The objective of the illustration is to explain the e —
benefit of power of compounding of long term investments. Average of CAGR of 19 mutual fund ' %-__
schemes available in Dec-98 are considered. The CAGR is computed based on IRR since SIP installment TR e
are received at different intervals across the SIP period. T TARAKK! KAREWNT



Performance of Systematic Investment Plans (SIPs) in Equity Mutual Fund Schemes

| You do an SIP of Total Equit; ;:tr::;Fund BSE Sensex
Rs.10,000 per Amount —— —— ———————
month Invested | invt. value | CACGR Invt. Value | CACGR
o R st (O
During last 5 years | Rs. 6 lacs ' 9.96 Lacs | 20.40 8.62 Lacs | 14.48
136.70 Lacs| 21.18

During last 10 years

Rs.12 lacs | 51.88 Lar.s; 27.58
|

Past performance of the schemes may or may not be sustained in future.

Total Mo.of Scheme Considered: For 5 Years, 60. Total Mo.of Scheme Considered: For 10 Years, 25.

Also SIP Category in Equity Mutual Funds have perform better than Sensex, as shown above

Figures as on 30th November 2010, For Equity MF SIP performance, average returns of schemes in existence for the stated
years on sample basis have been considered and compared with an assumed SIF in BSE Sensex. Mutual fund investments
are subject to market risks. Please read the scheme information document of the scheme carefully before investing.
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GOAL ACHIEVEMENT PROGRAMME

A Unique Target Based nvestment Programme Through SIP's

NJ GAP is a unique goal based investment programme through a Systematic Investment Plan
(SIP). Investors in this programme have the flexibility of choosing a monthly investment amount
as well as the investment duration of their choice. NJ GAP would enable the investors to plan for
their goals without needing to review, re-invest or for that matter time the markets.

With NJ GAP you can plan to fulfill all your desires in life. (sicic:
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Monthly Investment Options Investment Horizons
Rs. 1,000 |Rs. 2,000 Rs.5,000 | | 5Syears | 10years

Rs. 10,000 \ Rs. 15,000 15 years

. lrwﬂmmh Inthn rlghtm class ...
With NJ GAP, you would invest In Equities, an asset class with
potential to deliver very attractive returns in the long run.

NJ GAP  Investment at lower risk...

Feanl-ures NJ GAP helps you to reduce the risks associated with equities
by way of diversification, professional management, and investing
systematically through SIP.

e Investments are highly liquid

There is no lock-in* period of any kind and investments can be very
easily redeemed at any time you wish.

* Convenience

You only have to fill the NJ GAP Application form and the Auto Debit
(ECS) form and submit it with one cheque.
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